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TAGS: BEXP, EFIN, BR 

SUBJECT: BRAZILIAN STEEL EXPANSION PROGRAM: FINANCING 
REF: BRASILIA 257; BRASILIA 9576 

1. IN LIGHT OF CONCERN OVER-FINANCING QUESTION THAT SIDEBRAS 
SUPERINTENDENT BARBOSA HAS REPEATEDLY STRESSED IN CONVERSATIONS 
WITH EMBASSY, WE BELIEVE IT IMPORTANT TO GIVE GOB AN INDICATION 
OF EXIMBANK INTEREST IN STEEL PROGRAM BY INCLUSION OF EXIM 
REP IN TASK FORCE VISIT NEXT WEEK OR, IF THAT NOT POSSIBLE, BY 
PROMISE THE EXIM IS WILLING TO SEND REP TO BRAZIL SEPARATELY 
OR SUBSEQUENT TO TASK FORCE FOR FULL REVIEW OF FINANCING ISSUES. 
EMBASSY APPRECIATES THAT EXIM BANK MAY HAVE CERTAIN PROBLEMS IN 
PARTICIPATING IN AN INDUSTRY MISSION, BUT SINCE AVAILABILITY OF 
EXIMBANK FINANCING FOR THE THIRD PHASE OF BRAZILIAN STEEL 
EXPANSION PROGRAM IS AN ESSENTIAL CONSIDERATION FOR GOB AND 
WILL BE THEIR MAIN SUBJECT OF INTEREST DURING TALKS (NOTE 
APPOINTMENTS WITH SENIOR FINANCE OFFICIALS ON SCHEDULE CON- 
TAINED STATE 283418), WE STRONGLY RECOMMEND FURTHER DIRECT 
CONTACTS BETWEEN EXIM AND SIDEBRAS. SUCH VISIT COULD BE IN 
CONTEXT OF REVIEW OF OVERALL PROJECTS IN BRAZIL, E. G. ITAIPU, 

MINING AND TRANSPORTATION EXPANSION. 
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